NOTES

1 Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation, as those used in the preparation of the most recent annual financial statements, except for accounting policies relating to the hotel operating equipment and hotel opening expenses which has been changed to comply with the new MASB requirements.

2 Exceptional Items

The exceptional items for the financial period under review are as follows:-










RM’000

Investment in quoted securities written down


   (1,172)


Loss on disposal of  wholly owned dormant subsidiaries

        (20)


Discount on acquisition of additional equity interest in a 


subsidiary written off






        147










   (1,045)

3 Extraordinary Items 

There were no extraordinary items for the financial period under review.

4 Taxation

Taxation comprises:-




















CUMMULATIVE







CURRENT
     CURRENT







QUARTER
YEAR TO DATE







  31/03/2001
      31/03/2001  







     RM’000
         RM’000
· current taxation



         353
           1,897
· deferred taxation



           58 
  
    58

· associated companies

                     193

  344

· Under/(Over) provision in prior years
         206 
         (1,862)                







         810 
              437
The Group’s effective taxation rate for the current year is high compared to the statutory rate mainly because of the inavailability of group relief for losses incurred by a subsidiary company.

The Company’s effective taxation rate for the current year is high compared to the statutory rate mainly because certain expenses have been disallowed in arriving at the chargeable income.

Subject to agreement with the Inland Revenue Board, based on estimated tax credits available and the prevailing tax rate applicable to dividends, the entire unappropriated profit and distributable capital reserve of the Company are available for distribution by way of dividends without incurring additional tax liability.

5 Pre-acquisition Profit

For the current financial year to date, the Group registered a net pre-acquisition profit of RM5,596.

6 Profits on sale of Investments and/or Properties

There were no sale of investments and/or properties outside the ordinary course of the Group’s business for the financial period under review except for the disposal of a 40% equity interest in a company incorporated in Namibia at cost and the disposal of three (3) wholly owned dormant subsidiaries incorporated in Malaysia at a loss of RM20,388.

7 Quoted Securities

      (a)
Total purchases and disposals of quoted securities for the current financial year to 



date are as follows:-








RM’000


Total Purchases



       890






Total Disposals



           0



Total profit/(loss) on disposal


           0

(b) Total investments in quoted securities as at 31 March 2001 are as follows:-

RM’000


At cost





     5,256


Written down in value



   (1,172)   



At Book Value



     4,084





    


Market Value




     3,753 


8
Changes in the Composition of the Group
For the financial year to date :

(a) The Group acquired an additional 4.9% equity interest in a subsidiary comprising 167,478 ordinary shares for a total consideration of RM100,486. As a result, the Group’s equity interest increased from 50.9% to 55.8%.

(b)
The Group disposed off its total 40% equity interest in a company incorporated in Namibia and three (3) wholly owned dormant subsidiaries incorporated in Malaysia.


The disposal did not materially impact the Group’s earnings per share and net 


tangible assets for the financial year ended 31 March 2001.

9
Status of Corporate Proposal
There were no corporate proposals announced but not completed as at the date of issue of this announcement.

8 Seasonal or Cyclical Factors

The business operations of the Group are generally not affected by seasonal or cyclical factors except for its hotel operation which is usually quite soft in the first two months of the calendar year and picks up till mid year. The peak months are from August to the first half of December. Business then slows down till end of the year.

9 There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year to date. 

10 Group Borrowings and Debts Securities

Total Group borrowings as at 31 March 2001 are as follows:-










RM’000

Long Term Bank Borrowings – Secured



Total outstanding balances





0



Repayments due within the next 12 months

           
          (0)







Total



0

Short Term Bank Borrowings


Secured:-


Bank Overdrafts






0


Revolving credits






0


Bankers’ Acceptance






0



Current portion of long term loan




0






Sub-Total


0


Unsecured:-



Bank overdrafts






0



Revolving Credits






0



Trust Receipts







0







Sub-Total


0








Total



0

11 Contingent Liabilities

Contingent liabilities of the Group as at 24 May 2001 ( the latest practical date which is not earlier than 7 days from the date of issue of this quarterly report ) comprise of corporate guarantee given by  the Group for RM3.62 million to partially secure the payment of plant and machinery purchased by one of its  associated company.

12 Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at 24 May 2001, the latest practical date which is not earlier than 7 days from the date of issue of this quarterly report.

13 Material Litigation

Saved as disclosed below, SDB Group is not involved in any material litigation, either as plaintiff or defendant, and the Directors of SDB do not have any knowledge of any proceedings, pending or threatened, against the SDB Group or of any facts likely to give rise to any proceedings which might materially affect the position or business of SDB Group:-

(a)
On 13 June 1996, a Writ of Summons was filed against the Company by a former tenant seeking damages totalling RM10million plus costs for alleged wrongful eviction and termination of tenancy. On 19 July 1996, the Company, through its solicitors, filed an application in the High Court to strike out the claim on the basis that the eviction was made in accordance with the law. The Company has been advised by its solicitors that the claim is frivolous and can be successfully defended, and therefore no loss is expected to arise from the claim. To date, the suit has not been heard.

(b)
On 18 October 1999, Radiant Visions Sdn Bhd filed a Writ of Summons in Kuala Lumpur High Court against Radisson Hotels (M) Sdn Bhd and Radisson Hotels Pty Ltd, the former operators of Radisson Plaza Hotel Kuala Lumpur, for operational losses incurred during the period between July 1997 to June 1999 amounting to the sum of RM10,757,298.00; plus general damages for breach of a Hotel Management Agreement dated 22nd April 1995,  breach of undertaking and misrepresentation.

On 14 January 2000, the first defendant, Radisson Hotels (M) Sdn Bhd filed a Defence and Counterclaim against Radiant Visions Sdn Bhd for damages for loss of fees under the Hotel Management Agreement for the period between July 1999 to March 2007 and general damages for breach of the said Agreement. On 15 February 2000, Radiant Visions Sdn Bhd filed a Reply and Defence to Counterclaim. The Company has been advised by its solicitors that the Counterclaim can be successfully defended.

With regard to the second defendant, Radisson Hotels Pty Ltd which is a company incorporated in New South Wales, Radiant Visions Sdn Bhd obtained leave to issue and serve the Writ of Summons out of the Malaysian jurisdiction  on 4 February 2000 in New South Wales, Australia after obtaining leave from the court. The Writ of Summons was served on the second defendant on 10 April 2001. The second defendant entered an appearance on 17th May 2001.

The suit against both defendants is yet to be litigated. 

14 Segmental Reporting

Turnover
Profit

Assets



Before

Employed


Taxation

RM’000
RM’000
RM’000


Manufacturing & Trading

     5,174
    1,151
  31,701


Property Rental & Sales

   14,837
    5,374
212,789 


Hotel




   12,556
  (1,079)
119,469


Investment Income


            0
       181
  24,831






   32,567
    5,627
388,790 

15 Material Changes in the Quarterly Results compared to the results of the Preceding Quarter

Group pre-tax profit performance for the quarter ended 31 March 2001 was affected by the additional provision for impairment in value in quoted securities amounting to RM918,962 to its market value as at 31 March 2001 and lower sales of its steel grating products. 

16 Review of Performance of the Company and its Principal Subsidiaries

For the financial year ended 31 March 2001, the Group achieved a higher profit after tax and after minority interests on the back of higher turnover when compared to the same period last year, despite a non recurrence of exceptional gains of RM1.0 million in the previous year. 

The improvement was mainly attributed to better results from the hotel operation coupled with lower tax provision for the period due to reinvestment incentives obtained from its new steel wheel rim machine and overprovision of tax in previous years. 

Group performance would be better had not for the manufacturing operations being significantly affected by the decision to accelerate the amortisation of its new steel wheel rim machine from 10 years to 5 years in view of the rapid changes in technology in the automotive industry which resulted in additional depreciation charges of RM1.30 million to the Group. This coupled with provision made for stock loss and provision for impairment in value of quoted securities due to poor performance of the equity market totalling RM1.93 million had further dampened the overall Group performance for the period.

In the opinion of the Directors, the results for the current financial year to 

date have not been affected by any transaction or event of a material or unusual

nature which has arisen between 31 March  2001  and the date of the 

announcement.

17 Prospects for the Current Financial Year

Barring any unforseen circumstances, the Group is cautiously optimistic of a further improvement in the operating environment and expects performance for the rest of the financial year to be satisfactory.

18 Variance of Actual Profit from Forecast Profit

Not Applicable.

19 Dividend 

(a)
The Directors have recommended a first and final gross dividend of 0.5 sen  per share less tax at 28% for the financial year ended 31 March 2001

( 2000 : 0.5 sen per share less tax at 28% ) which if sanctioned at the Annual General Meeting to be held on 17 September 2001, will be paid on 18 October 2001 to all shareholders whose name are on the Register on 24 September 2001.

(b)
Notice of Dividend Payment

Notice is hereby given that the first and final dividend of 1% less tax at 28% for the financial year ended 31 March 2001 will be paid on 18 October 2001 to members who appear in the Register at the close of business on 24 September 2001.

A Depositor shall qualify for entitlement only in respect of :-

(a) Shares transferred into the Depositor’s Securities Account before 

12.30 p.m. on 24 September 2001 in respect of ordinary transfers; and

(b) Shares bought on the Kuala Lumpur Stock Exchange on a cum 

Entitlement basis according to the rules of the Kuala Lumpur Stock Exchange.

By Order of the Board

SELANGOR DREDGING BERHAD

Ho Beng Choo

Company Secretary

Kuala Lumpur

31 May 2001

